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(RELR)

Collaboration S1E

> Legislation 7%

15. Which legislation governs the collaboration of the pharmaceutical industry
with healthcare professionals? Do different rules apply regarding physicians
in the outpatient and inpatient sectors?
HATISETEBRMIARNSIERESRMLEZE? WFHSFUERRER
RIEIN, REERAARRIHIN?

At present, China has no specific law governing the collaboration of the
pharmaceutical industry and healthcare professionals. However, the collaboration
should comply with, for example, anti-commercial bribery and drug advertising
restrictions incorporated in laws or regulations such as the Anti-Unfair
Competition Law of the People's Republic of China, the Code of Ethics for
Chinese Physicians, the Drug Administration Law of the People's Republic of
China and the Interim Administrative Measures for the Review of
Advertisements for Drugs, Medical Devices, Health Food and Formula Food for

Special Medical Purposes.

The same rules apply to physicians in the outpatient and inpatient sectors.
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hERENRBHIFIIT SET RN A RIS FRIEEIR%E
2, B, EEFPNET (PEARKNERALESRSZE) (FEEID
BEAENY (PEARBHRNEAREERZE) (M. EfTrssH. RERMR.
R EFRGRER S Rm SHEREETINE) FEAEEIMPXTREWLWE
W&, B SREFHEAIE.

XTI IS ERER R EMERRIINIR B X 5.

Collaboration with healthcare professionals SEJTEERBRMIARSIE

What are the main rules and principles applying to the collaboration of the

pharmaceutical industry with healthcare professionals?

ST SEFRBRMLARSEMERNEERNWHIFN2MH2?

According to the Drug Administration Law of the People's Republic of
China, it is forbidden for drug marketing authorisation holders (MAHs) (referring
to entities such as enterprises or drug development institutions that have obtained
drug registration certificates), drug manufacturers, drug distributors or medical
institutions to give or receive kickbacks or other improper benefits in the

purchase and sale of drugs.

Drug MAHs, manufacturers, distributors or agents must not grant goods or
other improper benefits in any name to the persons in charge of medical
institutions, drug procurement personnel, physicians, pharmacists and other
relevant personnel purchasing the drug. It is forbidden for the persons in charge
of medical institutions, drug procurement personnel, physicians, pharmacists and
other relevant personnel to accept any goods or other improper benefits in any

name from drug MAHs, manufacturers, distributors or agents.

In addition, the content of drug advertisements must be truthful, legal,
without false information and in line with the drug specifications sheet approved
by the drug regulatory authority. Drug advertisements must not contain assertions
or guarantees of effectiveness or the safety of the drug; and must not use the

name or image of state organs, scientific research entities, academic institutions,
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industry associations, experts, scholars, physicians, pharmacists and patients, etc
for recommendation or certification. Drug advertisements must be reviewed and
approved by the market regulatory authority, and they will be allocated an
advertising approval number.

R (PEARTNESRERE) , AR EHIFFaA (B
BOmEMEBRIEWVEEDRAFIESE) . AmErtl. ZREEE
WAIEF TS RWE ST, K EINEE B A E ST 5,

A EHFRFEA. BmErtl, HmEERWEE{EARELU
HIR X EFERELRNETTMIIREA. ARRKWAR. Eb. b
FEXARVYHERMAESFZE. ZIFETTENRSEA. BmEBA
R, Ef. AFERARUMETRZEZER EHIFIFEA. BREr
T, FHREECWHEREALFHOMYEEEMAESFE.,

tesh, B SHRENIESE. G§i%, MAmhEEEE8 JfErTs
miRBABAE, NMEEEERNAE. Bm SAMEEERTIN. T2t
AUBFSEERIE, AMEFIREZKR. RIFRAL. Z2ANAE, TiheEE
TR, FE. BN . BESHNBNEESRIEHEE. IR, 8RS
RoEd ik S SRR INEEE, ST SHUENS.

> Collaboration with patient organisations S5EBEHBNS(E

17. What are the main rules and principles applying to the collaboration of the

pharmaceutical industry with patient organisations?

HETI S EEBNSIERIS R EZHMUH RN ZEMTA?

Patient organisations in China currently cover a wide range of diseases,
including tumours, neurological diseases, blood diseases, rare diseases and others.
China has yet to develop rules and principles applying to the collaboration of the
pharmaceutical industry with patient organisations.

FERNEERFEESENE. MERFRR. Mk, FnS
SRR, FERRIHARSIERZI T SBERRSIEAIE BRI
JR 0,
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> Common infringements FIWEXITH
18. What are the most common infringements committed by pharmaceutical

manufacturers regarding collaboration with healthcare professionals?

HmblERESETERMIARSIERRERINEETHARMLA?

The most common infringements committed by pharmaceutical
manufacturers regarding collaborations with healthcare professionals are
violations of anti-commercial bribery and drug advertising provisions of related

regulations.

If a drug MAH, a drug manufacturer, a drug distributor or agent grants
goods or other improper benefits to the persons in charge of medical institutions,
drug procurement personnel, physicians and pharmacists, etc, that purchase its
drugs, he or she will be subject to the confiscation of the illegal income and a fine
by the market regulatory authority; where the circumstances are serious, the
business licence of the drug MAH, the manufacturer or the distributor will be
revoked and, in addition, the drug approval documents, the drug production
licence and the drug distribution licence will also be revoked by the drug

regulatory authority.

Drug advertisements violating relevant regulations may be subject to
administrative penalties such as orders to stop advertising, fines or the revocation
of their business licence.

AntlERESETREEMNVARSES, BRNEXTAAINEER
BXRREWEBAGRT SREAHTA.

Am EHFIFAA. AREFtl. nEERWEENEALTE
AHBENETTWHNREA. BmXBWAR. B, ZiFEaXARUY
HEEMAESAERN, Ah7aEEERRRKIEEE, FETT 1B
TFEER, REAmLEHIFFEA. AnErrtll. BnEahIlEIlri
MR, FHORNEEIEIREAmIUEERNH. BREFFIIE. Hm
ZEVFAIL,
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> Collaboration on medical devices EfTSIE

19. Is the collaboration of manufacturers of medical devices with healthcare
professionals and patient organisations regulated as rigorously as
collaboration in the pharmaceuticals sector? What are the main differences?
EfrsaisliSE S ETERMIA RTIBEHRNSERESEHIZITILRY
BIF—H™E? EENXFIRHA?

Regarding the collaboration of manufacturers of medical devices with healthcare
professionals, there are no explicit restrictions on anti-commercial bribery similar to
those in the pharmaceutical sector. However, medical device manufacturers must
abide by the provisions on the advertising of medical devices in the Regulations on
the Supervision and Administration of Medical Devices. Medical device
advertisements should be truthful, legal and without false, exaggerated or misleading
content. The advertisements shall be reviewed and approved by the drug regulatory
authority where the manufacturer is located and granted advertising approval
documents. In addition, medical device manufacturers must not bribe healthcare
professionals to seek trading opportunities or competitive advantages, otherwise they

may risk being identified as engaging in unfair competition.

China has yet to establish rules and principles applying to the collaboration of

manufacturers of medical devices with patient organisations.

MET S MHEER S ET RRMIARRIGYE, BRHERUFZITIES
ErRMNI AR KBS EREREIMERE. B2, ErssmsiEns
BT (Erssin S EEEN) PRTETHIWM SHINE, Erssm Sh=
BXLE%, TMEaBER. TR RSMHNAE. Erssi SNIEET M
- et RN E SRR HENE, FABEET=MT SHUESE. [
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Competition law =%

>

Authority enforcement %

20. Are infringements of competition law by healthcare providers pursued by

21.

national authorities? (Give details.)

ErERESREESERTFHEINTHESZIERIR/AER? (FMHR
i)

Yes. According to the Anti-Unfair Competition Law of the People's
Republic of China, if a business operator engages in unfair competition such as
commercial bribery, making false or misleading commercial publicity, issuing
false advertisements, infringing on trade secrets, or damaging competitors'
goodwill or a product’s reputation, then the supervisory inspection authority will
confiscate the illegal gains and impose a fine, which is generally between
100,000 to 3 million Chinese yuan. If the circumstances are serious, the business

licence will be revoked.

2. TRIE (PREARFNERAESRFE)  SEEFEREE.
MEBmRFERNESIARENELEE. KMER&. RIEEVWE.
RERZFHFHIEE. BREFESFALEIRFITAN, HEERERITR
WOEEREFHALTIR, TIREM—ARETBTE=A/,7T. FREN, B
HENER,

Private enforcement FAAHIE

Is follow-on private antitrust litigation against healthcare providers possible?

(Give details.)
EEAUENETERESIRHEIREREMTAARZENFA?  (F4MHiR

- 12-
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22,

BA)

Yes. According to the Anti-Unfair Competition Law of the People's
Republic of China, a business operator whose legitimate rights and interests are
damaged by unfair competition may file a lawsuit. In practice, there have been
civil lawsuits filed on the basis of the above provision.

2, RIE (PEARTNERAESRSE)  KEENGIZNER
BRESRTFMTHRER, TLIRARZEBREMA, ELiHEFErkiEL

RAERE R FRRIEA.

Anti-corruption and transparency REMFIEBE

What are the main anti-corruption and transparency rules applicable to

healthcare providers?

ERTFETFERIRSIRHENETERBEWIEEERURHA?

Competent authorities such as the Standing Committee of the National
People’s Congress, the General Office of the State Council, the National Health
Commission and the National Development and Reform Commission, as well as
relevant industry associations, have issued regulations and guidelines on
anti-corruption and the transparency of medical institutions and medical

personnel, which include but are not limited to:
. the Law on Practicing Doctors of the People's Republic of China;

. the Guiding Opinions of the General Office of the State Council on

Promoting the Healthy Development of the Pharmaceutical Industry;

. the Opinions on Further Reforming and Improving Policies for Drug

Production, Circulation and Use;

. the Guiding Opinions on Strengthening the Prevention and Control of

Integrity Risks in Public Medical Institutions;

. the Circular of the General Office of the State Council on the Issuance

of Reform Plan for the Management of High-Value Medical Consumables;

- 13-
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. the Circular on the Issuance of Specifications for Centralized

Procurement of Drugs by Medical Institutions;

. the Opinions on Further Regulating the Centralized Procurement of

Drugs by Medical Institutions;

. the Circular of the Ministry of Health on Further Deepening the
Control of Commercial Bribery in the Field of Pharmaceutical Purchase and Sale;
and

. the Code of Ethics for Chinese Physicians.

EEAXEEZESR. BSRENAT. EREREZ. BRAAEFEERN]
RERTIMDSFRET TR ES ARNREM N ERRESEYHET
HBNAE, BEERRT: (PEARTMERWENE) (ESRDAT
AHEREDFIERARIESEN) (H—PHEENREFT BT
AERNETEN) (IBEAMZETTMESXEhERESER) (B
BN ATATEHRGIESEERFERESEEN) (H—LI5EET
W MEFRBITIERNEN) (CRTFENRETTZmE R TR ERY
BRI ( BERRK FH 2R WA EZS W e UL s TERvEA) (4
EEmEEEN) &

Pricing and reimbursement EENFIIREE

> Price regulation {MMEEFI

23. To what extent is the market price of a medicinal product or medical device

governed by law or regulation?

S ET R HIBINEES K2 E LA @ EMAILIR?

According to the Opinions on Management of Current Drug Price issued by
the National Healthcare Security Administration, except for narcotic drugs and
first-class psychotropic drugs, which are subject to a government-guided price, all
other drugs are priced by the distributors and the prices are market-adjusted. The

market prices of drugs, especially commonly used and basic drugs, have fallen

14 -
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24.

sharply because of the ‘two-invoice’ system and the ‘quantity purchase’ policy,
which generally apply to drug procurement in public hospitals, and profit margins

have radically decreased.

Compared with drugs, the prices of medical devices are less affected by
policies. However, pursuant to the Guiding Opinions on Promoting the Reform of
the Medical Security Fund Supervision System issued by the State Council, the
state will improve the market-led price formation mechanism for medical devices.
It is generally anticipated that the two-invoice system and quantity purchase
policy will also be implemented in the field of medical devices, and the prices of

medical devices will be greatly affected by them.

REERERB (KTHFIRARMEEETIFRIER) | BRHES
AR —SREHA ML TBUFIESM, BEfZ@LIThinETn, HEE
BEEMN. 86, FIRERANESY, ZWES M HERW BERAY
FE, HRINTEKIERE, FETERSREIESE. BREESKE TR
ETREESHEFNERRLERGMESENL) , BRNEUNHATSH
ErssmintsZaEl. BRdm, ErssinBZERFIERER/)N, B
Errasii MRS M HERW SR ERAEME, EYET S MAYNTSIR
BRRBRAFM.

Negotiations between manufacturers and providers Hh& I RETIRF

Must pharmaceutical and medical device manufacturers negotiate the prices
of their products with public healthcare providers?

HmEr RIS RS AHEr ERIRS R E R E A~ MmN
5?

The bidding and procurement process is mandatory for public medical
institutions to purchase drugs and medical devices. In this process, price
negotiations are generally involved. However, for private hospitals, this process is

not applicable.

AREFRAMETTHIRBA M. ErssMiIvEisr, XD

-15-
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26.

PR REFmiN&H. (BENTHAMNER, BitERNER

Reimbursement R

In which circumstances will the national health insurance system reimburse

the cost of medicines?

EHAERT, BRETFREHIESERIESmER?

Expenses for drugs can be reimbursed if the drugs purchased are included in
the National Drug Catalogue for Basic Medical Insurance, Work-related Injury
Insurance and Maternity Insurance, and at the same time the medical institution
providing the drugs or prescriptions is eligible for medical insurance coverage.
Currently, some regions are piloting the direct reimbursement of retail drugs on a
small scale. In addition, the cost of diagnosis and treatment items falling into the
Scope of Diagnosis and Treatment Items of National Basic Medical Insurance
and the cost of medical service facilities falling into the Scope of Medical Service

Facilities of Medical Insurance can also be reimbursed by medical insurance.

AmABNAE (EREAETRE. THRRMESHRRZAmER)
RHBS RS NET TR IEEERERRRS, FELER LR
HEM. Bel, SotXIEE/ VEREIRETEAmERRE. L, 75 (E
FEAETRIQISTIEEE) 2B ZRRARTE (ETrReET RS
IRIEEE) RIETIRSREZRRITITRITERI TR,

Price adjudication {f}1&&5R

If applicable, what is the competent body for decisions regarding the pricing

and reimbursability of medicinal products?

FEANERT, REEHFRENTRIEERNESHNAIMA?

Except for narcotic drugs and first-class psychotropic drugs, the government
has abolished the practice of setting drug prices. For the time being, the highest

ex-factory prices and the highest retail prices for narcotic drugs and first-class

-16 -
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psychotropic drugs are still managed by the National Development and Reform
Commission. At present, the prices of medicinal products are set by the market

against the background of two-invoice system and quantity purchase policy.

The National Healthcare Security Administration and the Ministry of Human
Resources and Social Security are the competent authorities for determining the

reimbursability of medicinal products.

FRAEF LS MASE—BHEmIt, ExRCEERBUFHIENZmINTS.
. F—RBHARNENHERARIEZLTRSH MENRESE
ENEEE. Brl, EArmE BRI TEXRE HNBRER MRED
mEREN. Wi, BERERE. ALEAREEL RAREMTRIEES
.
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